YUKON YUKON ENERGY
ENERGY CORPORATION
P.O. Box 5920
WHITEHORSE
YUKON Y1A 657
(867) 393-5300

Our File: 2700-05-03

March 29, 2010

Yukon Utilities Board
P.C. Box 31728
Whitehorse, YT

Y1A 6L3

Attention: Mr. Bruce McClennan, Chair

Re: 2008 Diesel Contingency Fund Filing

In accordance with the negotiated settlement resulting from the 1996/97 Revenue Requirement
and Rate Design Application, Yukon Energy is to file with the Board a report on the operation of
the Diesel Contingency Fund for each year.

For the 2008 year, Yukon Energy was involved in a general review of its rates, which includes
activities extending well beyond the 2008 year-end (the 2008/09 General Rate Application and
follow up joint YEC/YECL Phase II Rate Application). These regulatory reviews include
consideration of matters related to diesel generation forecasts and the potential need to update the
methods of operation of the DCF. The Phase II Rate Application document has now been
finalized and submitted to the Board for review. As part of that process, the utilities have not
sought any changes to the DCF at this time.

No DCF reporl was. filed at year-end 2008 pending YEC’s and the Board’s review of. these
matters. While the DCF operating rules will require attention in future to address a number of
circumstances, including updating long-term average hydro generation values, fund “triggers”,
and potentially a means to address secondary sales, no changes are yet being proposed to the
fund.

Consequently, in order to ensure a complete record for the Board’s files, please find attached the
schedules and tables related to the Diesel Contingency Fund for 2008:

1. Diesel Contingency Fund Continuity Schedule for 2008,

2. Diesel Contingency Fund Calculation Tables for 2008, and

3. As required by the DCF negotiated settlement, also attached is an internal memo
regarding the 2009 forecast of available water.




Following is the general information on Diesel Contingency Fund operations for 2008:

The opening balance of the Diesel Contingency Fund as at J anuary 1, 2008 was $856,020.84.

The Closing Balance of the Fund as at December 3 1,2008 was $882,693.40.

The net change in the Fund of $26,672.56 is attributable to interest of $29,389.43 net of
account service fees of ($2,716.8 7). There was no other activity impacting the fund.

Long term average annual non-diesel generation for purposes of this report remains
unchanged as follows:

~ Whitehorse Rapids Hydro — 246 GWh

= Aishihik Hydro — 105 GWh

— Fish Lake Hydro — 10 GWh

— Haeckel Hill — Wind Turbine — 0.3 GWh

Actual diesel generation for 2008 was 1,214,174 kWh. Diesel was not on the margin for any
month of the 2008 period.

Upon review it is evident that the diesel generation was for unplanned maintenance of
peaking purposes and not due to low water flow variances. As this generation does not meet
the overall intent and purpose of the Diesel Contingency Fund it has been excluded from the

As per the attached memorandum written by Ron Gee, Resource Management Engineer,
diesel consumption for generation or capacity requirements is not expected in 2009,

If there are any questions related to the filing of this report or management of the Diesel
Contingency Fund please contact the undersigned.

Sincerely,

MU

Ed Mollard, CGA
Chief Financial Officer



YUKON ENERGY CORPORATION
DIESEL CONTINGENCY FUND

CONTINUITY SCHEDULE
FOR THE )
YEAR .
2008  Opening balance h 856,020.84
DCF Rider Drawdown -
YEC buildup - Fuel ’ -
YEC buildup - O&M . - -
YECL Net withdrawals -
Interest Income/Service Fees 26,672.56
Ending Balance 882,693.40

T:\Diesel Contingency Fund\2008\2008 DCE Schedule Summary of Continuity Schedules
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YUKON

ENERGY YUKON ENERGY CORPORATION

MEMORANDUM

DATE: May 5, 2008
TO: Melaine Fillion

FROM: Ronald Gee

RE: 2008 Forecast of Available Water on WAF Grid

The present sales forecast for 2008 on the Whitehorse-Aishihik-Faro (WAF) system is approximately
312.9 GWh’s.

to near full supply level, The Aishihik system is expected to have full use of energy and capacity
from the plant for the winter of 2008/09, Operationally, there is no scheduled maintenance of the
Aishihik hydro units that would impact the winter generating capability of the hydro plant.

Marsh Lake reservoir is presently at 653.91m, The lake level will begin rising in the next week and is
forecast to be completely full by the fall, Winter drawdown of the lake will begin in November and
continue through to May 2009, Energy and capacity at Whitehorse Rapids will be constrained by the
decreasing water flow in the Yukon River as the winter progresses. This decrease in generating
capability is the normal operating situation for Whitehorse Rapids. Scheduled hydro maintenance is

. ot expected to impact the winter generating capability of the Whitehorse Rapids Hydro Plant,

With the current sales forecast and the expectation of full hydro reservoirs in the fall, there is no
forecast diesel generation for energy requirements expected in 2008.

Diesel generation in 2008 may occur for the following reasons: For maintenance purposes to ensure
operational readiness, diese] peaking during periods of unseasonably cold temperatures and in the
event of an unplanned hydro shut down. The total amount of diesel for the above purposes is not
expected to exceed the thresholds specified in the calculation of the Diesel Contingency Fund.
Attached is a forecast of the WAF generation levels for 2008,

l
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2008 WAF FORECAST
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