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The Yukon Electrical Company Limited
An ATCO Company

March 31, 2011

Ms. Deana Lemke

Executive Assistant

Yukon Utilities Board

P.O. Box 31728

Whitehorse, Yukon Y1A 6L3
Dear Ms. Lemke:

Re: Annual Filings — The Yukon Electrical Company Limited

In accordance with Sections 25 and 84 of the Public Utilities Act, Attached please find
the following information:

2010 audited Financial Statements (to be filed by the end of the 2" quarter)
Utility Income and Rate of Return

Computation of Net Rate Base

Schedule of Allowance for Working Capital

Reconciliation of Utility Income to Net Earnings

Analysis of Depreciation Reserve

Cost of Debt Capital Employed

Property, Plant and Equipment

List of Officers and Directors

Signed Affidavit (signed copy forthcoming)
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Yours sincerely,

THE YUKON ELECTRICAL COMPANY LIMITED
An ATCO Company

Dwight Redden,
General Manager
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THE YUKON ELECTRICAL COMPANY LIMITED
UTILITY INCOME AND RATE OF RETURN
For The Year Ended December 31, 2010

($0008s)

Revenue 45,267

Adjust:
Non-Utility Revenue 191
UTILITY REVENUE 45,076
Cperation and Maintenance 37,976
Less: Non Allowables 7
Non-Utility O&M 226
Non Utility Income Taxes (6)
227
Bdd: Depreciation 3,683
Other Taxes 230
Income Taxes 272
Amortization of Contribution for Extensions (1,220)
Amortization of Deferred Costs 291
3,256
UTILTITY EXPENSE 41,005
UTILITY INCOME 4,071
NET RATE BASE 49,993

RATE OF RETURN 8.14%




THE YUKON ELECTRICAL COMPANY LIMITED
COMPUTATION OF NET RATE BASE
For The Year Ended December 31, 2010

{$0008)
PROPERTY PLANT AND EQUIPMENT
BALANCE AT DECEMBER 31, 2010
Add: Deferred Study Costs
Less: Accumulated Depreciaticn

Non-regulated Assets
Construction Work-in-Progress

NET BALANCE AT YEAR END
Add: Previous Year's Balance
TOTAL

MID-YEAR BALANCE

Add: Allowance for Working Capital
Less: Mid-Year Contribution for Extensions
Add: Mid-year rate deferred charges/credits

NET RATE BASE

141,720

62,765

3,085

65,860

75, 860

72,620

148,480

74,240

2,380

26,863
236

49,993




THE YUKON ELECTRICAL COMPANY LIMITED
SCHEDULE OF ALLOWANCE FOR WORKING CAPITAL

For The Year Ended December 31,
(30008)

Operating and maintenance

Add: Other Taxes

Less: Non-Allowables and Non-Utility O&M
Net O&M

O&M Lag Days

Operating Expenses Working Capital

Tax installments
Income Tax Installment Lag Days
Tax Installments Working Capital

Income taxes receivable (payable)
Tax Receivable Lag Days
Taxes Payable Working Capital

Inventory (Three year average)
GST Impact on working capital

Return - Long Term Debt
Combined Long Term Debt Lag Days
Long Term Debt Working Capital

Return - 50% of Common Equity
Dividend Lag Days
Commcon Equity (Dividend) Working Capital

Return - 50% of Common Equity
Depreciation Lag Days
Common Equity (Retained Earnings) Working Capital

Net Depreciation
Depreciation Lag Pays

Depreciation Working Capital

TOTAL WORKING CAPITAL

2010

37,976
230
227

37,979

520

13
22

(289)
204

{162)

1,769

123

1,885
{52)

{269)

1,093
(4)

{12)

1,093
42

126

2,463
42

283

2,380




THE YUKON ELECTRICAL COMPANY LIMITED
RECONCILIATION OF UTILITY INCOME TO NET EARNINGS
For The Year Ended December 31, 2010

(5000s)
UTILITY INCOME 4,071
Add :Non Utility Income:
Allowance for Funds Used During Construction 114
Non Regulated Revenues 191
305
Sub-Total 4,376
Less: Non Utility Expenses:
Interest to Parent 1,970
Short Term Interest To Parent 14
Non Regulated Expenses 226
Other Interest (38}
Non Allowables 7
Sub-Total 2,198
Add: Income Tax Adjustment:
Tax on Net Non Utility Income 6

NET EARNINGS 2,204




THE YUKON ELECTRICAL COMPANY LIMITED
ANALYSIS OF DEPRECIATION RESERVE

For The Year Ended December 31, 2010
($0008)

BALANCE - DECEMBER 31, 2009

Add: Depreciation - Operating Expense
Depreciation - Other

Less: Retirements
Other

BALANCE - DECEMBER 31, 2010

59,806

3,683
(74)

63,415

650

62,765




mid yr.
29,950.0

0.0

21,682.0

1,081.0

52,713.0

YUKON ELECTRICAL COMPANY LIMITED
COST OF CAPITAL CALCULATION
For The Year Ended December 31, 2010

(%)
CAPITAL RETURN
RATIO COST COMPONENT
LONG TERM DEBT 56.8 6.58 3.74
PREFERRED SHARES = =
COMMON SHARES AND
RETAINED EARNINGS 41.1 10.71 4.40

NO COST CAPITAL 2.1

100.0 8.14
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THE YUKON ELECTRICAL COMPANY LIMITED
100 - 1100 15" Avenue, Whitehorse, YT, Y1A 3T4

DIRECTORS:

Brian R. Bale
Loraine M. Charlton
Kevin J. Cumming
James W. Simpson
Nancy C. Southern
Ronald D. Southern

OFFICERS:

Nancy C. Southern
Roberta L. Lambright
Dennis A. DeChamplain
Patricia Spruin

Carol Gear

Chairman of the Board & Chief Executive Officer
President

Vice President, Controller

Secretary

Assistant Secretary



STATUTORY DECLARATION

IN THE MATTER OF A REPORT REQUIRED BY
SECTION 84 OF THE YUKON PUBLIC UTILITIES ACT
BY R.L. LAMBRIGHT, PRESIDENT, AND P. SPRUIN,
CORPORATE SECRETARY,
OF
THE YUKON ELECTRICAL COMPANY LIMITED (the “Corporation”)

{(in thousands of dollars)
WE SOLEMNLY DECLARE THAT:
1. For 2010, the Net Rate Base for the Corporation was $49,993.

2. As of December 31, 2010, the total capitalization of the Corporation was $52,334 with
a mid-year weighted average cost of 8.14%.

3. The revenues for the Corporation for the period from

January 1, 2010 to December 31, 2010 were as follows:

Retail Sales $ 44,461
Sales to other Utilities 37
Other Revenue 578
TOTAL $ 45,076

4, The dividends paid by the Corporation for the period
January 1, 2010 to December 31, 2010 were as follows:

Common Shares 3 800

5. The operating and maintenance costs of the Corporation for the period from
January 1, 2010 to December 31, 2010 were $9,734.
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6. The Corporation estimates the following

improvements during the current year:

Distribution Projects

General Property & Equipment

Generating Plants
TOTAL

costs for new works, extensions and

$ 9,252

1,097

3.609

WE MAKE THIS SOLEMN DECLARATION CONSCIENTIOUSLY BELIEVING IT TO BE
TRUE AND KNOWING THAT IT IS OF THE SAME FORCE AND EFFECT AS IF MADE

UNDER OATH.

Severally declared before me
at the City of Edmonton

in the Province of Alberta

this day of , 2011,

Severally declared before me
at the City of Calgary

in the Province of Alberta

this day of , 2011,

R.L. (Bobbi) Lambright
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Patricia Spruin
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